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Political Economics – What is it? 



(Standard) Economics

The Economy







Political Economics

People (Voters)

Politicians

Policy



In your opinion, why wouldn’t politicians 
implement policies that are in the best 

interest of people?

Question



The Role of Mass Media?



How does mass media affect the equilibrium?

People (Voters)

Politicians

Policy

Mass Media



In your opinion, on net, does mass media 
lead to better or worse policies for most 

people in Finland?

Question



Mass Media as closing an Accountability Loop

Theory #1



The Accountability Loop



For the most part, do you tend to trust mass 
media in Finland?

Question







Mass Media as a Persuasion Tool

Theory #2



What are media owner’s goals?





“We’ve always said that we have strong opinion and 
strong news. […] You know what you’re getting.”

- Jay Wallace, Fox News President 2019











Take-Away Lessons

1. When reporting straight news and facts, mass media acts as an accountability 
mechanism

2. People place substantial trust in opinion leaders to deliver objective facts —
even as media outlets themselves argue opinion leaders are not claiming to be 
factual

3. Opinion leaders are powerful in changing behavior, and can have important 
consequences with major negative externalities

Open Question: Should media markets be regulated to counteract these market 
forces? If so, under what principles?
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Thank You!
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